
CVC Income & Growth Limited
Summary

CVC Income & Growth Limited (the“Company”or “CVCIG”)is a Jerseyclosed-endedinvestment

companylimited by shares.

TheCompany’ssharesaretradedon theMain Marketof theLondonStockExchange(LSE).

TheCompany’sinvestmentpolicy is to invest predominantlyin companiesdomiciled,or with material

operations,in WesternEuropeacrossvarious industries. TheCompany’sinvestmentsare focusedon

SeniorSecuredObligationsof suchcompanies,but investmentsarealsomadeacrossthecapitalstructure

of suchborrowers.

The Companyinvests through CompartmentA of CVC EuropeanCredit OpportunitiesS.à r.l. (the

“InvestmentVehicle”),a Europeancredit opportunitiesinvestmentvehicle managedby CVC Credit

PartnersInvestmentManagementLimited.

InvestmentObjectives

■ CVCIG is focusedon capitalpreservation,andit seeksto generatehigh cashincomevia a stableand

attractivedividend,aswell asoffer thepotentialfor capitalappreciation.

■ It aims to provide shareholderswith security, low volatility, liquidity, and low correlation with

equitiesby investingin Europeansub-investmentgradecredit.

Company NAV Total Return Cumulative Performance4 (since inception)

August 2023

1M 3M YTD 1YR 3YRS 5YRS ITD

€Share 2.11% 5.47% 15.72% 12.66% 27.75% 17.18% 62.30%

£ Share 2.20% 5.68% 16.29% 14.15% 31.98% 24.13% 76.63%

August 2023

Share Price & NAV at 31 August 2023

EUR GBP

Share Price1 0.8700 0.9680

NAV 2 0.9746 1.0727

Total Net Assets3 101,511,641 136,516,915

Market 

Capitalisation
90,615,430 123,189,033 

Company Information

Vehicle Type
Closed-ended investment 

company

Domicile Jersey

Inception Date 25 June 2013

Market London Stock Exchange

LSE Identifier
EUR CVCE

GBPCVCG

ISIN Code
EUR JE00B9G79F59

GBP JE00B9MRHZ51

Website ig.cvc.com

Investment Vehicle Key Portfolio Statistics

Floating Rate Assets 79.1%

Fixed Rate Assets 18.4%

Other Assets 2.5%

Weighted Average Market Price5 88.9

Yield to Maturity6

EUR 14.6%

GBP 16.1%

Current Yield6
EUR 12.9%

GBP 14.3%

Weighted Average Fixed Rate 

Coupon
6.7%

Weighted Average Floating Rate 

plus Margin
8.8%

Note: All metrics exclude cash unless otherwise stated

Asset Classification by Pricing Category

3rd Party Pricing Service 92%

Broker Quotes 2%

Model Price 6%

Contact Us

Richard Boleat, Chairman

richard.boleat@ig.cvc.com

CVC Client & Product Solutions

cps@cvc.com

Note: Disclaimer & notes located at end of report
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CVC Income & Growth Limited
Company Share Performance

August 2023

Historical Dividend Distribution

Vertical lines in chart denote periodical dividend distributions. Please reference the table below for historical distribution information.

Date Dividend Date Dividend

11/02/14 1.0 p/c 01/08/19 1.375 p/c

22/07/14 2.5 p/c 07/11/19 1.375 p/c

20/02/15 2.5 p/c 06/02/20 1.375 p/c

07/08/15 2.5 p/c 14/05/20 1.375 p/c

26/02/16 2.5 p/c 06/08/20 1.0 p/c

05/08/16 2.5 p/c 12/11/20 1.125 p/c

03/11/16 1.25 p/c 04/02/21 1.125 p/c

02/02/17 1.25 p/c 06/05/21 1.125 p/c

04/05/17 1.25 p/c 05/08/21 1.25 p/c

10/08/17 1.375 p/c 11/11/21 1.25 p/c

02/11/17 1.375 p/c 03/02/22 1.25 p/c

01/02/18 1.375 p/c 26/05/22 1.25 p/c

03/05/18 1.375 p/c 04/08/22 1.25 p/c

09/08/18 1.375 p/c 03/11/22 1.50 p/c

01/11/18 1.375 p/c 09/02/23 2.5 p/1.75 c

07/02/19 1.375 p/c 11/05/23 1.875 p/1.750c

02/05/19 1.375 p/c 10/08/23 1.875 p/1.750c
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CVC Income & Growth Limited

Market and Portfolio Commentary

August startedwith headlinesthat Fitch downgradedthe US credit rating from AAA to AA+ on the back of expectedfiscal

deteriorationover the next three years,in combinationwith a high and growing debt burdenand a steadydeteriorationof

governanceover the last20 years. We alsosawfurthersofteningof economicdata,in particularin EuropeandChina,while US

macrodataheld up better. This createdsomevolatility in a month whereliquidity is generallypoor. 10 year Treasuryyields

peakedintradayat 4.36%, levelsnot seensince2007. The betterthanexpectedUS datagaverisk assetsa boosttowardsmonth

end.

European Sub Investment Grade Highlights

Theprimarymarketwasquiet in Augustaswe enteredthe summerbreak,totaling€0.4bn in the loan market(no HY issuance),

belowAugust2022levelsof €2.1bn. Primaryactivity in 2023continuesto bedominatedby amendandextendtransactionsand

refinancings,asnewM&A activity remainsmuted. Theaveragespreadfor TermLoanBs stoodat +465bpsandyield to maturity

at 9.24%. We arestartingto seeearlysignsthatM&A activity is startingto pick up however,which couldresultin higherlevels

of newissuanceoverthenextfew months.a

The Credit SuisseWesternEuropeanLeveragedLoan Index return, hedgedto Euro, was at +1.36% in August 2023 (YTD

+9.37%). Defensiveswere+1.4% andcyclicals+1.34% in August(YTD +8.64% / +10.11%). SingleBs returned+1.59%, BBs

+0.75% andCCCs+2.28% (YTD +10.07% / +5.87% / +11%). As at theendof August,the3-yeardiscountmarginon the index

was 510bps. The Credit SuisseWesternEuropeanHigh Yield Index, hedgedto Euro, returned0.42% in August 2023 (YTD

+6.67%).b

Portfolio Commentary

EventhoughAugustis typically a seasonallyslow month,therewasstill a fair amountof tradingin theportfolio. We got some

par repaymentson someof thenamesin theportfolio andwe usedthis asanopportunityto buy someshorterdatedperforming

loansat or just below par, andwe alsoreducedleveragein the portfolio marginally. We alsoreducedsomestructuredfinance

exposurein the portfolio after the goodrun-up in priceswe sawin the market. Eventhoughwe continueto like the underlying

assets,this assetclasscanbevolatile andtheremaybebettertimesto increaseexposureagain. We alsoinitiateda newposition

in a US healthcarenamethatwe havemonitoredfor the fund for a long time, albeit thewider CVC Creditplatformhavebeena

lenderto the companyfor severalyears. Our US teamis very familiar with the assetasthey havebeena lenderfor sometime

andan improvementin underlyingKPIs in combinationwith loanpricesstill in the low 70s providedan interestingentrypoint.

We continueto monitor thenamecloselywith a view to increasethepositionovertime. Finally thefund provideda super-senior

facility to an existingportfolio companywhich paysE+800 with a 3% backstopfee anda 3% exit fee (if drawn),which is an

attractivelevel of returnfor thepositionin thecapitalstructure.

Acrossthe entireportfolio, asof Augustmonthend,the weightedaveragemarketprice was88.9, tradingat a yield to maturity

(“YTM”)of 14.6%(€hedged)/ 16.1% (£ hedged),anddeliveringa 12.9%(€hedged)/ 14.3% (£ hedged)runningcashyield.

This comparesto a weightedaverageprice of 83.6 andYTM of 18.5%(€hedged)/ 20.2% (£ hedged)asof December2022.

Floatingrateinstrumentscomprised79.1% of theportfolio while 77.4% wasinvestedin seniorsecuredassets. Theportfolio had

a cashpositionof 0.0% (includingleverage)at theendof themonth.

Commentary Sources:
a Credit Suisse
b Pitchbook LCD –September 2023

August 2023

Portfolio Manager

Pieter Staelens

Managing Director

21 years experience

Pieter joined CVC Credit in 2018. Pieter joined from JanusHendersonInvestorsin London

wherehewasinvolved in variousHigh Yield strategiesanda credit long/shortstrategy. Prior to

this, Pieterwas at JamesCaird AssetManagement,CQS, RemusPartnersand Bear Stearns.

Pieteris a graduateof theUniversitéCatholiquedeLouvain in Belgium. He alsoholdsanMSc

in Finance,EconomicsandEconometricsfrom theCassBusinessSchoolandanMBA from the

Universityof Pennsylvania.



CVC Income & Growth Limited

August 2023

Industry Exposure MV (%) Geographic Exposure MV (%)

Investment Vehicle Portfolio Statisticsas at 31 August 20235

Top 10 Issuers

Issuer % of Gross Assets Industry Country

Doncasters 6.42% Diversified / Conglomerate Manufacturing United Kingdom

Wella 3.32% Non-Durable Consumer Goods United Kingdom

Ekaterra 3.25% Beverages & Food Netherlands

Keter 3.09% Durable Consumer Goods Luxembourg

Hotelbeds 2.63% Travel & Leisure Spain

Colouroz 2.57% Chemicals Germany

D&G 2.37% Insurance United Kingdom

Kirk Beauty 2.25% Retail Store Germany

Drive Devilbiss 2.19% Healthcare & Pharmaceuticals United States

Cirsa 2.11% Travel & Leisure Spain
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CVC Income & Growth Limited

August 2023

Look Through Reporting9 as at 31 August 2023

Rating Exposure

Rating
Average Spread 

Duration10 MV (€)MV (%)

BB 5.99 24.3m 7%

B 3.66 212.1m 63%

CCC 1.76 73.3m 22%

NR 3.70 28.4m 8%

FX Exposure

Currency MV (€) MV (%)

EUR 223.7m 66%

GBP 57.5m 17%

USD 56.9m 17%

Rating Exposure

Type Duration MV (€)MV (%)

Floating 0.18 267.4m 79%

Fixed 2.66 62.2m 18%

Warrants 0.00 8.5m 3%

Notes& Assumptions:

ÅThe sumof the marketvaluesmay be larger thanthe NAV dueto

theeffectof theleveragefacility

ÅAll durationandyield calculationsarebasedon assetsoutstanding

to maturity(nocall or amortisationassumptions)

ÅDurationis calculatedusingtheDURATION functionin Excel,and

includesapproximationsfor interestrate durationfor floating rate

assets

ÅRating is basedon the averagecorporaterating from S&P and

Moody's

ÅCertain assetssuch as CLO equity tranchesare assumedto have

zerospreadandinterestrateduration

ÅThedurationfor non-equityCLO tranchesis basedon a WAL of 5

yearsaftertheendof thereinvestmentperiod

Note: Amountsmaynotaddup to 100% dueto rounding.

Investment Vehicle Portfolio Statisticsas at 31 August 20235

Asset Exposure MV (%)Currency Exposure MV (%)

RepRisk ESG Rating8 MV (%)
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CVC Income & Growth Limited
ImportantInformation

Footnotes
1 Share price provided as at the closing month-end market mid-price
2 Opening NAV was 0.997, after initial costs
3 Includes the impact of the utilisationof the Investment Vehicle's leverage 

facility and its currency hedging strategy in relation to the underlying 

portfolio
4 NAV Total Return includes dividends reinvested
5 Average market price of the portfolio weighted against the size of each 

position
6 Current Yield including Investment Vehicle leverage 

7 The RepRisk Rating is a letter rating (AAA to D) that facilitates 

benchmarking and integration of ESG and business conduct risks. NR 

indicates exposure to issuers not currently monitored by RepRisk. Data as 

at 31 August 2023.
8 Data excludes cash
9 Averages are weighted by market value

Disclaimers

This Reportis directedonly at: (i) personshavingprofessionalexperiencein mattersrelatingto investmentswho fall within thedefinition of "investment

professionals"in Article 19(5) of theFinancialServicesandMarketsAct 2000(FinancialPromotion)Order2005; or (ii) high networth bodiescorporate,

unincorporatedassociationsandpartnershipsandtrusteesof high valuetrustsasdescribedin Article 49(2) of theFinancialServicesandMarketsAct 2000

(FinancialPromotion)Order2005andpersonswho receivethis documentwho do not fall within (i) or (ii) aboveshouldnot rely on or act uponthis

document.

This Reportis issuedby theCompanyto andfor theinformationof its existingshareholdersanddoesnot in anyjurisdictionconstituteinvestmentadvice

or aninvitation to investin thesharesor anyothersecuritiesof theCompanyor anyotherentity (bodycorporateor otherwise). Any matterscontainedin

this Reportrelatingto CVC Credit Partners,the CVC Group,the InvestmentVehicle or the marketsin which the InvestmentVehicle investshavebeen

preparedby CVC CreditPartners. TheCompanyhasrelieduponandassumed(without independentverification) theaccuracyof suchinformation. This

Report is not an offering of, or a solicitation of an offer to buy, securitiesin any jurisdiction. This Reporthasnot beenapprovedby any supervisory

authorityandno regulatoryapprovalshavebeenobtained. The informationcontainedin this Report,including informationfrom certainthird parties,has

not beenindependentlyverified andno representationor warranty,expressor implied, is madeasto, andno relianceshouldbe placedon, the fairness,

accuracy,completenessor correctnessof theinformationor opinionsexpressedherein. TheCompanyhas,however,takenreasonablestepsto ensurethat

thisReportandtheinformationcontainedhereinis not misleading,falseor deceptive.

In addition,personsinto whosepossessionthisReporthascomearedeemedto haveensuredthattheir receiptof thisReportis in compliancewith thelaws

applicableto them. Nothingcontainedhereinshallbedeemedto bebindingagainst,or to createanyliability, obligationsor commitmenton thepartof the

Company,its directorsandofficersor CVC CreditPartners. Nothingcontainedhereinis to beconstruedasinvestment,legalor tax adviceandneitherthe

Company,CVC Credit Partnersnor anyof their respectivedirectors,officers,employees,partners,members,shareholders,advisers,agentsor affiliates

makeany representationor warranty,expressor implied asto the fairness,correctness,accuracyor completenessof this Report,andnothingcontained

hereinshallberelieduponasa promiseor representationwhetherasto pastor futureperformanceor otherwise. Thereis no certaintythat theparameters

and assumptionsusedcanbe duplicatedwith actualtradesor investments. Therecan be no assurancethat the strategydescribedhereinwill meet its

objectivesgenerally,or avoidlosses.

Theinformationandopinionscontainedin this Report,includinganyforward-looking statements,do not purportto becomprehensive,areprovidedasat

the dateof the documentandaresubjectto changewithout notice. Neither the Companynor CVC Credit Partners,nor any otherpersonis underany

obligationto updateor keepcurrenttheinformationcontainedherein. No partof this Report,nor thefact of its publication,shouldform thebasisof, or be

reliedon in connectionwith, anycontractor commitmentor investmentdecisionwhatsoever. This Reportcontainscertain“forward-lookingstatements”

regardingthebelief or currentexpectationsof theCompany,CVC CreditPartnersandmembersof its seniormanagementabouttheCompany’sfinancial

condition,resultsof operationsandbusiness. Suchforward-looking statementsarenot guaranteesof futureperformance. Rather,theyarebasedon current

viewsandassumptionsandinvolve knownandunknownrisks,uncertaintiesandotherfactors,manyof which areoutsidethecontrolof theCompanyand

aredifficult to predict,thatmaycausetheactualresults,performance,achievementsor developmentsof theCompanyor theindustryin which it operates

to differ materiallyfrom anyfutureresults,performance,achievementsor developmentsexpressedor implied from theforward-lookingstatements.

This Reportis not for release,publicationor distribution,directly or indirectly, in or into Australia,Canada,SouthAfrica or Japanor to US Personsas

definedin RegulationS underthe US SecuritiesAct ("US Persons"). The informationcontainedhereindoesnot constituteor form part of any offer or

solicitationto purchaseor subscribefor securitiesin Australia,Canada,SouthAfrica or Japanor anyotherjurisdictionwhereto do somight constitutea

violation of therelevantlawsor regulationsof suchjurisdiction.

TheCompanyhasnot beenandwill not beregisteredundertheUS InvestmentCompanyAct of 1940, asamended(the"InvestmentCompanyAct") and,

assuch,holdersof theCompany'ssecuritieswill not beentitledto thebenefitsof the InvestmentCompanyAct. Thesecuritiesdiscussedhereinhavenot

beenandwill not beregisteredundertheUS SecuritiesAct of 1933, asamended(the"US SecuritiesAct"), or with anysecuritiesregulatoryauthorityof

anystateor otherjurisdictionof theUnitedStatesandmaynot beofferedor sold in theUnitedStatesor to, or for theaccountor benefitof, US persons

absentregistrationor anexemptionfrom registrationundertheUS SecuritiesAct in a mannerthat would not requiretheCompanyto registerunderthe

US InvestmentCompanyAct 1940. No public offering of securitieswill be madein the United States. No securitiesmay be offeredor sold,directly or

indirectly, into the United Statesto US personsabsentregistrationor an exemptionfrom registrationunderthe US SecuritiesAct andin a mannerthat

would not requiretheCompanyto registerundertheUS InvestmentCompanyAct of 1940.

TheCompanyis regulatedby theJerseyFinancialServicesCommission.

The Credit SuisseWesternEuropeanHY Index andThe Credit SuisseEuropeanLeveragedLoan Index, aremonthly return indicesdesignedto be an

objectiveproxy for the investableuniversefor the WesternEuropeanHigh Yield andLeveragedLoan markets. Theseindicesmay not necessarilybe

indicativeof theinvestmentstrategiesfor thefundsadvisedby CVC Credit. Assetsandsecuritiescontainedwithin indicesaredifferentthantheassetsand

securitiescontainedin CVCCredit’sinvestmentvehiclesandwill thereforehavedifferentrisk andrewardprofiles. Thereturnsof theindicesareprovided

solely as an illustration of the marketand economicconditionsgenerallyprevailing during the periodsshown. Indices are not investments,are not

professionallymanagedanddo not reflectdeductionsfor feesor expenses.
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